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The Japanese financial sector was not heavily exposed to sub—prime mortgages or their
derivative instruments and weathered the initial effect of the global credit crunch, but a
sharp downturn in business investment and global demand for Japan’' s exports in late 2008 pushed
Japan further into a recession. The 10-year privatization of Japan Post, which has functioned
not only as the national postal delivery system but also, through its banking and insurance
facilities, as Japan's largest financial institution, began in October 2007, marking a major
mi lestone in the process of structural reform; however, inDecember 2009, the Democratic Party
of Japan-led government passed a law to freeze future sales of Japan Post shares, halting
the privatization process begun by Liberal Democratic Party governments. Debate continues
on the role of and effects of reform in restructuring the economy and funding to stimulate
consumption in the face of a tight fiscal situation. BAMGDP L 1 9 2 IZDIX A HFFAE
EaEt. AOD#E/MNAZKEE,
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